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MALL STREET'S ONE THOUSAND HARK 
ANNCR: 

THE BIG QUESTIO!! Ol WALL STREET IS: WHEN \!ILL THE DOt!-uONES 
INDUSTRIAL AVERAGE OF STOCKS PE:ETRATE THE ONE-THOUSAND LEVEL? 
VOA BUSINESS EDITOR FRANK FEINBERG HAS THIS BACKGROUND 
PERSPECTIVE: 

VOICE: 

WEEK AFTER WCEK TIS YEAR THE DOW-JONES AVERAGE HAS HOVED 
TANTALIZINGLY CLOSE TC THE O!1Z=THOUSAND NUMBER LEVEL, FOR 
THE FIRST TIME IN THREE-YEARS THE NiARKET -- IN LATE FEBRUARY -~ 
CANE ‘'ITHIMN FOUR POINTS -= AND TiEi! BACKED OFF, AS INVESTORS 
SOLD SECURITIES ON ‘IHICH THEY HAD PROFITS. BUT iIARCH 
COULD WELL BE WALL STREET'S LUCKY HIONTH == REPEATING ITS 
FEATS OF 1973 AHD 1965 -= WHEI] THE DOW-JONES REACHED THE OMlE- 
THOUSAND NARI, THE DO'-JONES IS THE !!IDELY-WATCHED COMPOSITE 
INDEX OF THIRTY LEADING STOCKS. 

THE STOCK IiARKET, DESPITE SONE BACKING-OFF, HAS A LOT 
OF HONCHTUI IN ITS FAVOR, THAT'S WHY JIANY ECONOMISTS, MONEY 
MAMAGERS A‘ID SECURITIES ANALYSTS EXPECT STOCK PRICES TO 
ADVANCE FURTHER. 

THE STOCK HARKET, WHILE NOT NECESSARILY THE i10ST ACCURATE 
ECONOIIC INDICATOR, NEVERTHELESS HOLDS UP A HIRROR TO THE 
UNDERLYING ECONOiIC TRENDS. AND THE EXPERTS SEE SEVERAL 
FACTORS BEHINO WALL STREET'S STRONG PERFORMANCE AND THE 


OVERALL ECONOMIC RECOVERY, 
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MARKET OPTINISh IS BEING FUELED BY EXPECTATIONS THAT 
BUSINESS EARIINGS VILL CONTINUE TO IMPROVE THIS YEAR, 
EARNING STATENENTS BY A NUMBER OF MAYOR FIRMS TEND TO CONFIRI! 
THIS PREMISE, ANOTHER EXPECTATION IS THAT SHORT-TERiA 
INTEREST RATES WILL RISE ONLY HODERATELY THIS YEAR, WHILE 
LONG-TERM RATES WILL DECLINE, ALBEIT ONLY SLIGHTLY. SO 
FAR THIS YEAR THIS HAS BEEN THE TREND, AND BOTH BUSINESS 
AND WALL STREET NEED TO BORROW IiONEY AT REASONACLE “ATES. 
ANOTHER OPTIIiISTIC FACTOR IS THAT U.S. ECONOMIC RECOVERY 
APPEARS TO BE ON A STEADY, EVEN COURSE, PERHAPS A BIT 
SLOWER THAN HOPED FOR, GUT AFFORDING THE PROMISE OF SUSTAINED 
IMPROVEMENT, ECONOMIC INDICATORS IM RECENT WEEKS INCREASES 
BELIEF THAT THE RECOVERY CAN PROCEED WITHOUT SHARPLY ACCELERATI!C 
INFLATION, THE CONSENSUS IS THAT INFLATION THIS YEAR WILL 
NOT EXCEED SIX PER CEi!T, 
ECONOMISTS THESE DAYS GENERALLY ARE CAUTIOUS, RE/IE! BERING 
SOME UNFORSEEN PAST PITFALLS, YET ECONOMIST ALBERT 
WOUNILOWER OF DOSTON, A BANK VICE-PRESIDENT WHOSE ACCURACY 
IS RELATIVELY HIGH, SAYS THIS: "THE ECONOMY APPEARS TO 
BE HEADED INTO A PERIOD OF TRANQUILITY." 
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